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Snapshot 

The Islamic Republic of Mauritania is located in the 
Western part of the African continent. 

Historically, its geography and population has provided the 
country with resources as a trading country, and its 750 km 
coastline has enhanced the fishing industry. In the past 
decades, the geography and more importantly its geology 
has raised interest both onshore and offshore. 

Growth 

Mauritania has been known in the extractive industry for its 
major iron mining activities operated by national company 
SNIM, with its famous “world-longest” train of minerals. 

Today, there is a rising extractive activity in the country, the 
interest of international companies being comforted by a 
series of reforms in the investment framework. 

 A modern tax and legal landscape 

In less than 4 years, Mauritania has adopted a new Mining 
Code (2008), a new Hydrocarbons Code (2010), and a new 
Investment Code (2012) and has reformed in January 
2013 the tax regime applicable to non-residents. This 
illustrates the will of the government to encourage 
investment in the extractive and infrastructure sectors. 

Foreign companies offering their services to Mauritanian 
clients should clearly determine whether or not they are to 
be treated as tax residents of Mauritania or as non-
residents and the consequences attached thereto. 

Understanding the tax treatment, designing the contract 
structuring and implementing a proper invoicing process is 
a key to avoid unnecessary costs. This legislation being 
very recent, we offer our early comments on the reform. 

Yours Faithfully,  
 
Frédéric Elbar 
 

Mauritania in a nutshell 

Currency:  Ouguiya (MRO) 
Capital:  Nouakchott 
Surface:  1.030.700 km2 
Population:  Approx. 3 million (ongoing census) 
Calling Code:  + 222 

 

 

The Islamic Republic of Mauritania is a member of the Arabic 
Maghreb Union (UMA), along with Algeria, Libya, Morocco and 
Tunisia. 

 
 

Operating train shipping minerals to port for the national mining 

company SNIM. 
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The purpose of the new withholding tax is mainly to cope 
with this inconsistency by: 

- Enlarging the population of taxpayers subject to 
income tax in Mauritania, the new tax now 
targeting the revenues of non-residents; 

- Excluding the application of VAT on services 
provided by non-residents. 
 

To some extent the system that is being introduced is 
similar to what exist in the neighboring tax jurisdictions. 
 
 
Foreign suppliers and their Mauritanian clients should be 
aware of (1) what is the normal tax regime applicable to 
resident companies and (2) the new tax regime applicable 
to non-resident services providers. 

 

 

 

“THE PURPOSE OF THE NEW 

WITHHOLDING TAX IS TO FIGHT 

TAX EVASION (…) IT IS IN LINE 

WITH THE TAX REGIMES THAT 

EXIST IN THE REGION.” 
Abstract from Official Circular sent by Tax Office 

to all taxpayers on February 6
th

 2013. 

 

New withholding tax 

 
The State of Mauritania in the Financial Law for 2013 

n°2013-009 dated 23 January 2013 has brought several 

modifications to the Mauritanian tax system, including the 
creation of a new withholding tax on payments for 
services provided by non-residents. 

 
As a reminder the normal tax regime that applies to tax 
residents of Mauritania is a declaratory regime according 

to which the income is calculated on net profits (known in 
French as the Régime du réel). 

 

The pre-2013 tax regime in Mauritania included some 

discrepancies and in some instances contradictions, the 

most important being that: 

 

- From an income tax point of view, foreign service 

providers were only taxable on their income arising 

out of Mauritania;  

- While, from a value-added tax (VAT) point of view 

the legislation required them to register within ten 

days of the start of their operations or appoint a tax 

agent that will be responsible to register and carry 

out all Mauritanian tax compliance on behalf of the 

foreign taxpayer. 

 

In the absence of a reverse-charge mechanism for VAT in 

the Mauritanian legislation, the purchase of services from a 

non-registered foreign taxpayer often lead to the absence 

of deductibility of the corresponding VAT. 

 

 
 

One of the chambers of parliament:  the National Assembly.  

THE 2013 FINANCIAL LAW: A SMALL TAX REVOLUTION 
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OVERVIEW OF TAX REGIME APPLICABLE TO RESIDENTS 

Normal tax regime applicable to resident 

companies (“régime du réel ») 

Under the normal tax regime applicable to resident 

companies, i.e. Mauritanian companies or foreign 

companies that have a permanent establishment in 

Mauritania, the following taxes apply: 

1. Corporate income tax (“BIC”) 

Corporate income tax applies at a rate of 25% on net 

profits.  

Net profits must be supported by financial statements that 
must follow local GAAP rules (known in French as the Plan 

Comptable Mauritanien).  

Some particularities on tax deductibility of charges include 

a 2% limit on overheads costs. 

With regards to depreciations rates, those should follow the 

rates provided for in the General Tax Code (which follow 

the straight-line method). 

Corporate income tax return has to be filed annually on 

March 31st. 

A Minimum tax (“IMF”) of 2.5% of the turnover applies, and 

where the IMF exceeds the BIC liability, then the IMF 

becomes a cost. Advance payments of this minimum tax 

are collected by customs when importing or exporting 

goods. 

2. Distribution Tax (“IRCM”) 

A distribution tax of 10% applies to the distribution of 

dividends, interest and the repatriation of profits after tax 

from branches of foreign companies (branch remittance 

tax). 

3. Value Added Tax (“VAT”) 

VAT applies at the rate of 14%. It must be noted that in 

terms of services, VAT applies on services as long the 

service is used or re-exploited in Mauritania. 

There are strict formal requirements for invoicing to 

guarantee the deductibility of input VAT. 

4. Others miscellaneous taxes 

Among others, businesses are also subject to the business 
tax (in French “patente”), and the apprenticeship tax which 

is based on salaries paid to employees. 

Employers also have to withhold the personal income tax 

due on employment income from their employees (“ITS”).  

The marginal rate is 40% and is calculated on a 

progressive scale. 

 

 

Key tax rates in Mauritania (RESIDENTS) 

 

25% Corporate Income Tax  (BIC)  

2.5% Minimum Income Tax  (IMF) 

10% Dividend tax (IRCM) 

14% Value Added Tax (VAT) 

40% 
(marginal 
rate) 

Employment income tax   (ITS) 

 
 
All these rates/taxes may be impacted specific tax regimes 
(Investment Code, Mining Code, Hydrocarbons Code,…) 

Official Gazette of Mauritania, published since 1959 
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  NEW TAX REGIME FOR NON-RESIDENTS 

New withholding tax regime (« RSI ») 

1. Scope 

The Financial Law for 2013, introduced, subject to 
conventions or specific codes, a simplified tax regime 
(“RSI”) that is applicable to foreign individuals and foreign 
legal entities that do not have in Mauritania a permanent 
establishment and who provide services of any kind to tax 
residents of Mauritania (whether individuals or companies). 

The term permanent establishment appears to be following 
the international tax concept found in tax treaties as the law 
provides for a six month threshold. 

This tax regime consists in “a withholding tax applied by 
the debtor established in Mauritania on revenues from 
non-resident companies and non-resident individuals”. 

It applies on services only as long as the value of the 
services can be properly identified on the invoice. Should 
the invoice include on one single item goods and services, 
the withholding tax must be applied to the whole amount. 

 

2. Rate 

The tax rate is 15% on the gross remuneration paid to the 
foreign provider. The amount withheld must be remitted to 
the Mauritanian Treasury in Ouguiya (local currency) at the 
rate in force at the date the payment to the provider is 
made. 

 

3. Tax obligations 

3.1. For the Mauritanian debtor 

At least twenty days before the beginning of the activities 
of the non-resident taxpayer, the Mauritanian client must 
file a request for approval to the Mauritanian tax office; and 

in the absence of granting of such approval the withholding 
tax remains applicable by the client. 

The withholding occurs upon paying the service provider. 
On the following month (the 15

th
) the Mauritanian debtor 

must remit a tax return and the corresponding sums 
withheld. A copy of each single invoice must be attached 
to each monthly remittance. 

Annually, when filing his corporate income tax return, the 
Mauritanian debtor will have to add on a new schedule the 
list of providers for which the withholding tax was applied. 

Some key tax figures (NON RESIDENTS) 

15% Rate of withholding tax 

20 days 

 

The minimum period before applying to 

the withholding tax 

 

6 months 

The threshold after which foreign 

companies performing works on the 

Mauritanian territory are considered as 

constituting a permanent 

establishment and thus become 

Residents. 

 

 

3.2.For the foreign service provider 

While the foreign services provider remains a non-resident, 
his tax regime consists only in the withholding tax being 
applied to his billings. This withholding tax is a final tax 
for all other taxes, and excludes the application of VAT. 

Once the foreign service provider is considered as having a 
permanent establishment (exceeds the six month 
threshold), he is considered as a tax resident and is 
automatically subject to the normal tax regime describe 
above in part 1. 

As a tax resident, he must register with the tax office and 
comply with all tax formalities and obligations. Should he 
fail to do so, his client must keep withholding the 15% but 
in this case the withholding tax is no more final and is only 
a tax credit. 
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ABOUT US 

MAGHREB CONSULTING & TRAINING is firmly focused on the Maghreb, a dynamic 
emerging region. 
 
 
This legal and tax consulting firm has experienced staff who speak French, Arabic and 
English and who adopt a responsive, pragmatic approach. 
 
 
Founded by, Frédéric ELBAR, a specialist in North African business law and taxation, 
the firm assists its clients with their investment transactions, and helps ensure their 
success in public or private contracts and in the establishment of partnerships with 
national operators. 
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Casablanca, Morocco 
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Based in Casablanca, the economic capital of the Kingdom of Morocco and a business center for North and Sub-
Saharan Africa, the firm serves its clients both through its team and through its network of partners in Algeria, Libya, 
Mauritania, Tunisia and other countries in French-speaking Africa. 
 
The firm analysis and comments on North African business and taxation law, and makes its «THEMAGHREB» analysis 
available free of charge to visitors of this site as a PDF download. 
 
 
MAGHREB CONSULTING & TRAINING also provides formations in Moroccan and international taxation. 
 


